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Increase capital intensity in the economy



Extremely business friendly

Lowest taxes:
9% flat rate
corporate income tax
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Corporate income tax rates, 2018
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Reducing tax burden on labour
Social contribution tax rate
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We listen to companies

E.g. CIT rate, R&D tax advantages, New
incentives for Industry 4.0 and R&D projects,
Labour mobility measures, Dual education



Foreign trade focus
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One-stop-shop management consultancy services

New investor/re-investment

Supplier development
Hungarian Investment Projects




#16 worldwide in job creation
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Strong automotive ecosystem

OEMs
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OEMs in figu res  om M

AudiHungaria Motor (VW) | Car production: ~175,000 |
‘ Locat|0n_Gyor : : NumbErOfemployees:~3,000 \ : 77777777777777777777777777777777777777777777777777777777777777 :

- Location: Debrecen

- Car production: ~100,000 - Greenfield investment project

- Engine production: ~2 million engines

Number of employees:~13,000 "K Capacity: 150,000 units a year
= - Jobcreation: 1,000
= i Investmentvolume: 1 bn EUR
. Wi [ /\\... , Mercedes-Benz Manufacturing (Daimler)
? QBEL(B) | { u\%fﬁ Location: Kecskemét

Location: Szentgotthard

19'91-* "‘\ﬂ‘ 5008 Car production: >190,000

- Engine production: ~500,000 , QL | Number of employees: ~5,000
- Number of employees:~1,000 | e Merced@é BGHZ 2nd plant:
| i ) P ~ 1bn EUR investment, 2,500 new jobs

S~
s m;f <
7 A
\"—\,\ ‘

3 German premium car
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Magyar Suzuki

celebrates half-

millionth Vitara
produced in
Esztergom!

SUZUKI

26

Years
presence

€11y

A solar power plant with a Audi RS Q3 and RS Q3 Sportback E-mobility is in the forefront in Gyér
peak output of 12 megawatts lined up to go at Audi Hungaria E-projects in the field of motor and
(MWp) is being installed by
E.ON on the top of AUDI Godspeed For The Audi Q3 vehicle construction and in technical
Hungaria’s two logistical Sportback in Gyér development

centres



From 2020 the plant in
Szentgotthard will manufacture for
PSA several engine varieties of the
type which has been elected engine
of the year three times.

The new Budapest SSC is
Ford’s biggest European
administrative centre

---------------------------------------------------------------------------------------------------------------------------------------------------- 2019
Groundbreaking Full-Flex Plant i
- Mercedes-Ben: skemét _ . . .
ﬁzw 9 o Nissan to establish its
=~ - . European financial
shared services centre in
7 Budapest
Mercedes-Benz has started Daimler breaks /\’Q .
the production of the new CLA (NISSAN
Shooting Brake and CLA ground for second H

Coupé in Kecskemét plant in Hungary \\._'«



BMW Group to expand production network in
Hungary, Debrecen

— Investments of approximately €1 billion
— offer capacity of up to 150,000 units a year
and create over 1,000 new jobs

Jaguar Land Rover opens technical engineering office in
Hungary

— Jaguar Land Rover has opened its new technical
engineering office in Budapest to support the company’s
European supply chain management

— 100 roles will complement corporate, R&D, engineering
and manufacturing functions headquartered in the UK

JAGUAR




| Electric vehicle "P / i
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Latest investments

Value Jobs Site Activity
. (EUR) created
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ZalaZone test track L
. . . . zone
Governmental investment in autonomous driving
TESTING ELEMENTS @ Customer zone ;rcgving Ground Features
— Dyna miC platfo rm Development centres :’Grzjiij:jjik‘: | an_s‘,;::{.‘:x;fst.ng
— Braking surface e o AL
— Handling course S R P

Innovation centre Mainentrance

— Connecting road network
— High-speed oval track
— Smart City zone
FURTHER PROVING GROUND DEVELOPMENT
— 5G & ITS G5 Networks testing environment
— Badroads
—  Slopes
— Noise measurement surface
— Additional vehicle dynamical modules
— Expansion of the Smart City
urban and suburban environment

University campus + research centre .
Innovation

Related facilities (event centre, etc)

Cavtesting

L]
High-speed
Handling Course



Supplier services

7

Business development Supplier development

— Supplier network information — Improve supplier quality

— Supplier database — Harmonized with the investor’s
— Supplier visits supplier development

— B2Bevents — Relevant topics

— Tradefairs — Taylor made supplier

development programs



New incentive system

LEGAL BACKGROUND, APPLICATION

TYPE OF SUBSIDY

* Non-refundable
e Post-financed cash grant

e Provided based on the decision of the government

MAXIMUM AID INTENSITY

Managing body: HIPA Nemzeti Befektetési Ugynokség
Nonprofit Zrt. (HIPA)

Submission of Request List is required

According to Gov. Decree 210/2014. (VIII. 27.) and Act
LXXVI. of 2014

Maximum aid intensity
may be reached by
the combination of VIP
cash subsidy and
Development tax
benefit

Maximum aid intensity
may be reached by
implementing R&D

projects. Budapest
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